VIIl. COMPLIANCE POLICIES

The policies adopted hercunder are adopted in conformity with the 2005 and 2006
amendments to the Colorado Common Interest Ownership Act, 38-33.3-101, et seq, C.R.S., which
are generally known as SB 100 and SB 89. It is the Association’s intent that the policies set forth
in this Resolution and Colorado law will prevail over contrary provisions in the Association’s
Governing Documents.

The Association adopts the following polices with regard to the following items addressed
in SB 100 and 89:

A. Xeriscape: The Board shall not adopt any regulation or take any action that
prohibits or limits xeriscape, prohibits or limits the installation or use of drought-tolerant vegetative
landscapes, or requires cultivated vegetation to consist exclusively or primarily of turf grass, all as
more specifically set forth and defined in Section 37-60-126, C.R.S.

B. Prohibitions contrary to public policy - patriotic and political expression - emergency
vehicles - fire prevention - definitions. The Association shall not prohibit any of the following:

1. The display of the American flag by a Member on that Member’s property,
in a window of the Member’s residence, or on a balcony adjoining the
Member’s property if the American flag is displayed in a manner consistent
with the federal flag code, P.L. 94-344; 90 stat. 810; 4 U.S.C. 4 to 10. The
Association may adopt reasonable rules regarding the placement and manner
of display of the American flag. The Association rules may regulate the
location and size of flags and flagpoles, but shall not prohibit the installation
of a flag or flagpole.

2. The display by a Member of a service flag bearing a star denoting the service
of the Member or a member of the Member’s immediate family in the active
or reserve military service of the United States during a time of war or armed
conflict, on the inside of a window or door of the Member’s residence. The
Association may adopt reasonable rules regarding the size and manner of
display of service flags; except that the maximum dimensions allowed shall
be not less than nine inches by sixteen inches.

3. The display of a political sign by a Member or in a window of the Member’s
Single Family Residence; except that the Association may prohibit the
display of political signs earlier than forty-five days before the day of an
election and later than seven days after an election day. The Association shall
permit at least one political sign per political office or ballot issue that is
contested in a pending election, with the maximum dimensions of thirty-six
inches by forty-eight inches, on a Member’s property.
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As used in this subparagraph 3, "political sign" means a sign that carrics a
message intended to influence the outcome of an election, including
supporting or opposing the election of a candidate, the recall of a public
official, or the passage of a ballot issue.

C. Parking of Emergency Vehicles: The Association shall not prohibit the parking of
amotor vehicle by an occupant of a Single Familly Residence on a street, driveway, or guest parking
area if the vehicle is required to be available at designated periods at the occupant’s residence as a
condition of employment and all of the following criteria are met:

1. The vehicle has a gross vehicle weight rating of ten thousand pounds or less;

2. the occupant is a bona fide member of a volunteer fire department or is
employed by a primary provider of emergency fire fighting, law enforcement,
ambulance, or emergency medical services;

3. The vehicle bears an official emblem or other visible designation of the
emergency service provider; and

4. Parking of the vehicle can be accomplished without obstructing emergency
access or interfering with the reasonable needs of other Lot Owners to use
streets and driveways within the common interest community.

D. Audit/Review: At the discretion of the Board, if the Association’s revenues or
expenditures are more than $250,000 or upon request of at least 1/3 of the owners, the Association
shall be subject to an audit or a review using statements on standards of accounting and review
services. The audit or review will cover the Association’s financial statements, which shall be
prepared using generally accepted accounting principles.
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